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SECDEE PASS DSSA FOR MCCARTHY AND COLONEL LAWRENCE 
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TAGS: MASS, IN, US 

SUBJ: PEACE INDIGO - REL REEVES 

REE: NEW DELHI 8036 

1 . VIPIN KHANNA STOPPED BY JULY 1 1 TO INFORM US THAT 
THE GOI HAD FORMALLY APPROVED THE REVISED DELIVERY 
SCHEDULE AND DRAFT AMENDMENTS TO THE PEACE-INDIGO CONTRACTS. 

2. THE MINISTRY OF DEFENSE HAS TELEXED FREDERICK PRO 
TO INQUIRE WHEN IT MAY EXPECT TO RECEIVE THE 

EXTENSION OF THE LETTERS OF CREDIT COVERING THE PERFORMANCE 
BOND. IT HAS INDICATED THAT THE EXTENSIONS MUST REACH HERE 
BY JULY 15 IN ORDER TO MEET THE JULY 19 CONTRACTUAL DEADLINE. 
KHANNA STATES THAT IN A TELEPHONE CONVERSATION WITH PRO, 

PRO SAID HE WAS HAVING DIFFICULTY GETTING 

THE PERFORMANCE BOND EXTENDED IN VIEW OE THE PAST RECORD 

OF NON-DELIVERY. 

3. IF THE DEPARTMENT IS IN CONTACT WITH REL-REEVES 

WE RECOMMEND YOU STRESS THE NECESSITY EOR COMPLETING 
THE BANK FORMALITIES BY JULY 15 INORDER TO MAINTAIN 
SANCTITY OF THE CONTRACT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 NEW DE 09359 120637Z 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

4. FYI: PRIVATELY KHANNA HAS INDICATED TO US THAT 
HE CAN PROBABLY OBTAIN A LEW DAYS EXTENSION. 

SAXBE 
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